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TEN YEAR SUMMARY 



After provision for inventory losses and other contingencies for year ended June 30, 1946 of $50,000. 

Earnings per share for the fiscal years ending June 30, 1945 through June 30. 1952 were adjusted to give effect to a five per cent 
stock dividend paid in the fiscal year ending June 30, 1953. 



























Franklin Stores Corporation, New York, N. Y. 


To The Stockholders: 

This Annual Report of our Company to shareholders for the fiscal 
year ended June 30, 1954 reflects another year of further progress. 
The Statements of Income and Financial Position as audited by 
our Certified Public Accountants are submitted herewith. The ten 
year summary in comparative form showing sales, earnings, divi¬ 
dends and other financial data is submitted on the opposite page. 

Sales 

The consolidated net sales for the fiscal year ended June 30, 1954, 
amounted to $29,373,809-00 and w'ere the third largest in the 
Company’s history. The decrease in sales from the previous fiscal 
year w-as principally due to temporary adverse conditions existing 
in our territory, over which we had no control. 

Earnings 

The consolidated Net Profit for the fiscal year ended June 30, 1954, 
after provision for Federal Income and Excess Profits Taxes, 
amounted to $913,648.75 and was equal to $1.22 per share of 
common stock. This compares with $1,376,171.09 equal to $1.81 
per share of common stock shown for the preceding fiscal year 
which included a large gain on capital assets sold. 

Dividends 

During the past fiscal year the Company paid four quarterly cash 
dividends aggregating 80 cents per share and amounting to a total 
of $605,520.80. This was the same amount per share as the cash 
dividends paid in the two preceding fiscal years. 





Financial Condition 

The Company maintained its strong financial position and has again 
retained a large portion of its earnings in the business. As a result 
thereof, the Net Worth of the Company is now close to eleven 
million dollars. On June 30, 1954, the capital and surplus 
amounted to $10,852,459.92, which reflected a book value or 
equity of $14.45 per share of common stock. 

Working Capital and Current Ratios 

Our working capital on June 30, 1954 amounted to $6,955,600.88, 
after spending almost $1,000,000.00 for the construction of the 
new building during the past fiscal year. The current assets as at 
June 30, 1954, including $3,551,021.15 in cash and United States 
Government Securities, were $8,401,356.16, as against current 
liabilities of $1,445,755.28, with a ratio of 5.81 to 1. 

Inventories 

Merchandise inventories at our stores and at the New York Ware¬ 
house were reduced so that at the end of the fiscal year on June 30, 
1954, the combined inventories amounted to $3,343,888.10, as 
against $3,424,258.89 at the close of the preceding fiscal year. 

Growth of Company 

Our usual policy of enlarging and improving existing stores was 
continued throughout the year. Eight new stores were opened and 
five stores were closed so that at the end of our fiscal year on 
June 30, 1954 we had 156 stores in operation as compared with 
153 stores at the beginning of our fiscal year. 

In January of this year we moved into our newly constructed air 
conditioned executive office and warehouse building, located on 
31st Street between Eighth and Ninth Avenues, New York City. 
Our expanded facilities enabled us to discontinue other warehouses 
so that no additional occupancy expense would be incurred in the 
move. We anticipate many economies in distribution and shipping 
in our new headquarters. 







Long Term Debt 

Our long term loan with the Insurance Company was further re¬ 
duced by a payment of $236,110.00 in December 1953, and now 
shows a balance of $2,597,223.00. It is of interest to note that 
our Company now owns Real Estate, including the new building, 
in excess of $2,200,000.00, all being free of any mortgages or 
encumbrances. 

General and Outlook 

The fiscal year ended June 30, 1954 marks the completion of ten 
years since the Company offered its stock for sale to the public. 
It is appropriate on the occasion of this tenth anniversary to review 
a few of the significant accomplishments. During the ten year 
period the Company earned, before taxes, $21,165,900.00; it 
paid out to the Government in income and excess profits taxes 
$8,833,206.00; and in dividends to its stockholders $5,199,612.00, 
being the equivalent to $7.15 per share. The remainder of 
$7,133,082.00 was retained in the business, thus bolstering our 
net worth and bringing the book value of our stock up to $14.45 
per share from an amount of approximately $5.00 per share at the 
time of the public offering of our stock. With our strong financial 
condition, we can look forward to the future with optimism and 
confidence. 

Our most valuable asset is the good will of our customers and our 
ambition is to hold to this principle in the years to come. With 
our organization well rounded and capable of performing a good 
merchandising operation, we are well prepared to meet our objectives 
for the coming fiscal year; larger sales volume, greater operational 
economies and higher net profits. 

An expression of gratitude is due to each and every member of 
our organization for their continued faithfulness, cooperation and 
loyalty. 

Respectfully submitted, 

Albert Rubenstein 


August 31, 1954 


PRESIDENT 







New store at Lake 
Charles, Louisiana, 
opened in April 1954. 



Interior view of one of our larger stores in Dallas, Texas. 


Floor view in our new building s 
Rail system installation, which ei 
receiving, inspection and ticket 












DISPOSITION OF NET EARNINGS 


Fiscal Year 
June 30th 

Net 

Available 

Earnings 

Taxes Paid 
Federal - State 
and Local 

/ 

Cash 

Dividends 

Paid to 
Stockholders 

Divi¬ 

dends 

Per 

Share 

Balance 
Retained 
in Business 

1944 

$ 3,197,505.26 , 

/$ 2,363,332.02 

$ 117,200.00 

$ .17 

$ 716,973.24 

1945 

3,847,455.31 

2,826,764.32 

175,001.09 

.25 

845,689.90 

1946 

3.013,147.37 

1,533,479.39 

528,971.45 

.75 

950,696.53 

1947 

1,790,263.88 

718,394.44 

651,802.70 

.90 

420,066.74 

1948 

2,147,751.09 

836,105.27 

518,016.35 

.70 

793,629.47 

1949 

2,388,827.59 

897,803.59 

517,705.60 

.70 

973,318.40 

1950 

1,862,181.71 

711,827.25 

505,167.80 

.70 

645,186.66 

1951 

1,970,824.98 

769,210.08 

540,769.65 

.75 

660,845.25 

1952 

2,480,638.64 

1,114,525.71 

575,802.20 

.80 

790,310.73 

1953 

2,537,287.20 

1,117,498.54 

580,854.25 

.80 

838,934.41 

1954 

1,583,935.34 

764,748.78 

605,520.80 

.80 

213,665.76 

TOTAL 

$26,819,818.37 

$13,653,689.39 

$5,316,811.89 

$7.32 

$7,849,317.09 


!hon ing the Time Savers Hi-Speed 
pedites the flow of garments from 

ing to distribution and shipping. Our new store at Phoenix f Arizona, opened in April 1954. 






























STORES CORPORATION AND 

CONSOLIDATED 

AS OF JUNE 



ASSETS 


CURRENT ASSETS: 

Cash on Hand and in Banks $1,549,802.35 

United States Government Securities. 2,001,218.80 

Will Call Accounts Receivable 1,130,863.75 

Notes Receivable—Due Within One Year 2,286.50 

Other Accounts Receivable: 


Customers’ Charge Accounts $ 135,760.81 
Sundry Other Receivables 171,434.72 

$ 307,195.53 

Less: Reserve for Doubtful Ac¬ 
counts . 7,000.00 300,195.53 

Merchandise Inventories—at the lower of Cost or 

Market . 3,343,888.10 

Merchandise in Transit 73,101-13 


TOTAL CURRENT ASSETS 
OTHER ASSETS: 

Notes Receivable $ 17,388.24 

Less: Current Installments 

Shown Above _ 2,286.50 $ 15,101.74 

Deposits with Public Utilities and 
Others . . 4,846.80 


FIXED ASSETS: 

Land and Buildings—At Cost $2,433,623.60 

Less: Reserve for Depreciation 

of Buildings 206,034.96 $2,227,588.64 

Leasehold Improvements, Air Con¬ 
ditioning, Furniture, Fixtures, 

Equipment, etc. $6,878,064.90 

Less: Reserve for Depreciation 

and Amortization 2,806,442.20 4,071,622.70 


DEFERRED CHARGES: 

Unexpired Insurance . $ 66,136.86 

Prepaid Rent . 194,986.34 

Prepaid Expenses 15,623.56 


EXCESS IN CONSOLIDATION: 

Excess of cost of investment in subsidiaries over 
the book value of their net assets at date of 

acquisition . S 319,348.12 

Less: Reserve for Amortization 77,554.49 


$ 8,401,356.16 


19,948.54 


6,299,211.34 


276,746.76 


241,793.63 

$15,239,056.43 


See Notes to Financial Statements which are an integral part hereof. 














































SUBSIDIARY COMPANIES 


BALANCE SHEET 

30 , 1954 


CURRENT LIABILITIES: 

Accounts Payable—Merchandise 

Accounts Payable—Expenses 

Notes Payable—Due Within One Year 


Federal Income and Excess Profits 
Taxes Payable $ 451,185.54 

Less: U. S. Treasury Tax Notes 198,000.00 


Accrued Liabilities: 

Wages, Salaries and Commis¬ 
sions . $ 136,566.46 

Taxes, Other than Federal Taxes 

on Income . 113,004.18 

Rents and Other Items 137,061.25 

Other Current Liabilities: 

Due to Department Lessees $ 29,989.75 

Deposits and Refunds Due 

Customers . 63,485.23 

Sundry Other Liabilities 4,200.46 


$ 305,641.07 
166,511.34 
236,110.00 


253,185.54 


386,631.89 


97,675.44 


TOTAL CURRENT LIABILITIES 


LONG TERM DEBT: 

Notes Payable $2,597,223.00 

Less: Current Installments Shown Above. 236,110.00 


RESERVES: 

Reserve for Unrealized Profit on Will Call Balances $ 429,728.23 
Reserve for Contingencies 150,000.00 

CAPITAL STOCK AND SURPLUS: 

Common Stock—Par Value $1.00 per share: 


Authorized . 1,000,000 Shs. 

Issued 784,186 Shs. $ 784,186.00 

Less: 

Stock held in 

Treasury 33,316 Shs, 33,316.00 

Outstanding 750,870 Shs. $ 750,870.00 

Capital Surplus . 1,365,969.36 

Earned Surplus . 8,735,620.56 


LIABILITIES 


$ 1,445,755.28 

2 , 361 , 113.00 

579,728.23 

10,852,459.92 

$15,239,056.43 


See Notes to Financial Statements which are an integral part hereof. 










































CONSOLIDATED STATEMENT OF INCOME 


AS OF JUNE 30, 1954 


INCOME 


Net Sales . 

Cost of Goods Sold, Selling, General and 
Administrative Expenses 

Operating Profit—Before Depreciation and 
Amortization . 

Depreciation and Amortization of Leasehold 
Improvements, Buildings, Furniture, Fixtures, 
Equipment and Air Conditioning, etc. 

Net Operating Profit. 

Gain on Capital Assets 

Interest and Miscellaneous Income 


Total Income 
income Deductions: 

Interest . 

Loss on Sale of Capital Assets 
Bad Debts and Other Items 

Total Income Deductions 

Net Income—Before Federal Taxes and Reserves 

Federal Income and Excess Profits Taxes 

Net Income—After Federal Taxes. 

Reserve for Amortization of Excess Cost of 
Investment in Subsidiaries 

Net Income Transferred to Surplus 



1954 


$29,373,809.00 

27,381,255.59 

$ 

1,992,553.41 


691,020.51 

$ 

1,301,532.90 

$ 

26,781.03 


153,445.27 

$ 

180,226.30 

$ 

1,481,759.20 

$ 

101,114.97 


8,554.12 

$ 

109,669.09 

$ 

1,372,090.11 


^51,142.12 

$ 

V920.947.99 


7,299.24 

$ 

913,648.75 


29,613,710.96 
$ 2,652,514.21 

643,485.74 
$ 2,009,028.47 
$ 153,882.92 

150,044.73 
S 303,927.65 
S 2,312,956.12 

$ 94,948.12 

6,648.11 
32,333.80 

$ 133,930.03 

S 2,179,026.09 

795,555.76 

$ 1,383,470.33 

7,299.24 
$ 1,376,171.09 



See Notes to Financial Statements which are an integral part hereof. 



















































CONSOLIDATED STATEMENT OF SURPLUS 


AS OF JUNE 30, 1954 


EARNED SURPLUS 

Balance—July 1, 1953. 

Add: Net Income for Fiscal Year Ending June 30, 1954 

Total. 

Deduct: Cash Dividends Paid. 

Balance—June 30, 1954 


CAPITAL SURPLUS 

Balance—July 1, 1953 


Add: Excess over Par Value of Shares of Common Stock given as 

bonuses to employees from Treasury, in lieu of cash 

Total. 


Deduct: Excess of cost of shares of Common Stock acquired for 
Treasury over Par Value thereof 


Balance—June 30, 1954 


$8,427,492.61 

913,648.75 

$9,341,141.36 

605,520.80 

$8,735,620.56 


$1,451,930.55 

45,891.00 

$1,497,821.55 

131,852.19 

$1,365,969.36 


See Notes to Financial Statements which are an integral part hereof. 





























NOTES TO FINANCIAL STATEMENTS 


Fiscal Year Ended June 30, 1954 


1. The Federal Income and Excess Profits Tax Returns of the Company 
have been examined by the United States Treasury Department up 
to and including the returns for the fiscal year ending June 30, 1951. 
Additional taxes claimed by the Treasury Department as a result of 
such examinations have been paid or accrued. The Federal Income 
and Excess Profits Tax Returns for the fiscal years ending June 30, 
1952, through June 30, 1954, are subject to final determination by 
the Treasury Department. 


2. Under the provisions of the twelve year 334% long-term loan agree¬ 
ment with the Insurance Company dated December 1, 1952, the 
a £8 re 8 ate amount of cash dividends declared on common stock and 
payments made in purchasing shares of the company’s own stock, may 
not exceed 100% of the consolidated net earnings accrued subsequent 
to June 30, 1951, plus the sum of $600,000.00. The consolidated 
earned surplus as of June 30, 1954 not subject to this restriction 
amounted to $2,393,996.97. The agreement further provides that 
the Company shall maintain a consolidated net working capital of 
not less than the greater of either 150% of the principal amount of 
the notes outstanding and unpaid, or $3,000,000.00, and also that 
the consolidated net fixed assets may not exceed 70% of the con¬ 
solidated net worth. 


3. As at June 30, 1954, the minimum annual rentals under 116 leases 
expiring after June 30, 1957 amount to approximately $1,172,776.08 
plus, in some instances, additional rentals based on a percentage of 
sales. 


4. The United States Government Securities shown in the Balance Sheet 
in the amount of $2,001,218.80 have a market value of $2,006,903.00, 
as of June 30, 1954. 









ACCOUNTANTS' REPORT 


I. J. Skolnick & Co. 

Certified Public Accountants 
551 FIFTH AVENUE 

NEW YORK 17. N. Y. 


To the Board of Directors: 

FRANKLIN STORES CORPORATION: 

We have examined the consolidated balance sheet of Franklin Stores 
Corporation and its subsidiary companies as of June 30, 1954, and the 
statements of consolidated profit and loss and surplus for the fiscal year 
then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated profit and loss and surplus, present fairly the 
consolidated financial position of Franklin Stores Corporation and its sub¬ 
sidiary companies at June 30, 1954 and the results of their operations for 
the fiscal year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding fiscal year. 


I. J. SKOLNICK & CO. 


August 31, 1954 









This Report to Stockholders, with accompanying accounts, 
is solely for the purpose of providing statistical informa¬ 
tion. It is not a representation, prospectus or circular in 
respect of any stock or security of any corporation, and is 
not transmitted in connection with any sale or offer to sell 
or buy any stock or security now or hereafter to be issued, 
or with any preliminary negotiation for such sale. 










